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● Bank Negara Malaysia (BNM) international reserves 

fell USD0.2b (-0.2% MoM) to USD131.8b as at 30 

September 2026, the third straight monthly decline 

− Net of drains, total reserves rose to USD97.8b in 

August (July: USD96.9b), and foreign currency 

reserves rose to USD82.4b (July: USD81.6b). Both 

net series lag headline reserves by one month. 

● Quarter-end revaluation losses on FX reserves 

drove the dip, partly offset by gold 

− Foreign currency reserves fell USD0.4b (-0.3% 

MoM) to USD116.2b on quarterly revaluation losses. 

− Gold holdings rose USD0.2b (+3.8% MoM) to 

USD6.0b, as revaluation captured a 3.8% QoQ rise 

in gold prices. 

− Special drawing rights, other reserve assets and the 

IMF reserve position were broadly unchanged. 

● In ringgit terms, total reserves rose RM3.0b (+0.6% MoM) to RM537.7b in September, a 25-month high 

− USDMYR monthly performance: The ringgit weakened marginally, by 0.03% in September, to average 4.07/USD 

(August: 4.06/USD). In the first week, it stabilised at around 4.04/USD before hawkish Fed repricing set in after 

Warsh’s Jackson Hole message. In the second week, it lagged peers despite record August bond inflows of RM15.9b, 

which points to domestic repricing rather than foreign selling. The Fed’s 25 bps hike to 4.00%, with one more signalled 

for this year, then sent the ringgit to 4.10 as the DXY broke above 100.0. Hawkish Fedspeak and strong US activity, 

not inflation, kept the USD bid into month-end, even as Brent briefly slipped below USD100/bbl. 

− Regional FX: ASEAN-5 currencies were mixed as the DXY firmed to average 100.0 in September (August: 99.5). 

The SGD and IDR led gains (+0.3% each), the MYR eased marginally (-0.03%) and the THB fell 0.6%. The PHP fell 

the most (-1.9%), as higher oil prices swelled its import bill on top of twin fiscal and current account deficits. 

● We now see one OPR hike to 3.00% in 1Q27: normalisation, not tightening 

− Monetary Policy Outlook: We expect BNM to hold the OPR at 2.75% on 5 November, then hike once to 3.00% in 

1Q27 before a long hold. Growth of 5.7% in 1H26 has outgrown the July 2025 insurance cut, while core inflation 

eased to 1.7% in August. Financial conditions give no reason to rush. Banks hold ample capital and liquidity, stress 

from the West Asia conflict is confined to pockets of SMEs, and household debt is growing more slowly than nominal 

GDP. A hike would restore neutral, not tighten. 

− USDMYR year-end forecast (4.00; 2025: 4.06): We lift our end-2026 target to 4.00 from 3.95. One more Fed hike 

in 4Q26 slows ringgit appreciation but does not reverse it. Fundamentals stay supportive: a current account surplus 

of 2.0% of GDP in the four quarters to 2Q26, a RM198.7b trade surplus in January to August, and foreign currency 

deposits still high at RM307.7b in August, which could convert once the Fed stops hiking. If the Fed stops after 

September’s move, 3.95 is back in play.

BNM International Reserves (end-September) 

Slip for a third month as quarter-end revaluation trims FX reserves 

 

Graph 3: 10-Year US Treasury vs. MGS Yield 

 
Source: Bloomberg, Kenanga Research 

 

Graph 1: USDMYR, Headline and Net Reserves 

 
Source:  BNM, Macrobond, Kenanga Research 

 

Graph 2: ASEAN-5 Currencies (monthly average) 

 
Source: Macrobond, Kenanga Research 
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Table 1: Latest Update and Historical Milestone for BNM Reserves 

 RM bil 

Change 
from 

previous 
month 

USDMYR US bil 

Change 
from 

previous 
month 

Months 
of 

retained 

Times 
of ST 

 Month O/stand. RM bil 
End 

Period 
O/stand

. 
US bil Imports. Debt 

Pre crisis high Jan-94 89.99 13.51 2.7598 32.61 4.29 na na 

Start of Asian Financial Crisis (AFC) Apr-97 70.93 -1.26 2.5110 28.25 -0.87 na na 

Reserves at its lowest in USD term Nov-97 61.30 -0.40 3.5022 17.50 -0.50 3.4 na 

Ringgit at its weakest during AFC 
(Monthly Average) 

Jan-98 56.61 -2.5 4.3990 20.25 -1.46 3.2 na 

Govt imposed capital control and 
pegged ringgit at 3.80 to USD 

Sep-98 81.51 23.6 3.8000 21.45 1.22 4.4 na 

USDMYR peg removed Jul-05 297.17 13.07 3.7978 78.25 3.48 9.0 7.6 

Highest level post USDMYR de-peg 
(before GFC) 

Jun-08 410.87 10.73 3.2665 125.78 0.59 10.0 5.1 

Biggest single month decline in 
USD-terms 

Sep-08 379.35 -20.83 3.4567 109.75 -12.84 9.0 4.1 

Lowest level during the Global 
Financial Crisis 

May-09 322.47 2.07 3.6513 88.32 0.59 8.3 3.8 

Highest Level (in USD term) May-13 436.80 3.52 3.0884 141.43 1.12 9.5 4.3 

Highest Level (in MYR term) Aug-24 550.45 9.19 4.7128 116.80 2.14 5.4** 1.0 

End-2022 Dec-22 503.33 16.48* 4.3900 114.65 -2.24* 5.2** 1.0 

End-2023 Dec-23 520.75 17.53* 4.5890 113.48 -1.18* 5.4** 1.0 

End-2024 Dec-24 520.16 -0.73* 4.4764 116.20 -2.74* 5.0** 1.0 

End-2025 Dec-25 509.78 -10.35* 4.0620 125.50 9.28* 4.7** 1.0 

Latest release Sep-26 537.69 3.04 4.0796 131.80 -0.17 N/A N/A 

 

Source: Dept. of Statistics, Kenanga Research, CEIC, Bloomberg 

*: Change from the preceding year 

**: Imports of goods and services (effective from 22 February 2022) 
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