Kenanga

Ringgit Weekly Outlook

Seen grinding towards 4.12-4.13/USD in early December as Fed-cut bets solidify

Overview

Performance: The ringgit strengthened within a narrow 4.13-
4.14/USD range as the DXY slipped below 100.0 level.

Market Dynamics: Markets sharply repriced the odds of a December
Fed cut after NY Fed President John Williams signalled support. Yet
the DXY initially held above 100.0, likely reflecting year-end
rebalancing ahead of Thanksgiving. It later fell towards 99.5 as
investors converged on lower-rate expectations and rotated out of
safe havens amid cautious optimism over Russia—Ukraine
developments. Softer-than-expected core PPl (0.1% MoM) and retail
sales (0.2% MoM) further cemented the dovish shift.

Data Impact: The latest Beige Book shows US economic activity
largely flat, with weaker employment across roughly half the Fed's
districts and softer consumer spending. Markets will still scrutinise
next week'’s labour and core PCE prints, but little is likely to shake
the current >80.0% probability of a December cut, especially with
the Fed entering its blackout period tomorrow. GBP momentum post-
budget and JPY direction also warrant attention, as both feed directly
into the DXY's trajectory.

Outlook: With little to challenge the prevailing “Fed-cut” narrative,
investors may keep reinforcing December-cut bets, leaving USD risks
skewed to the downside. Our view holds: we expect three additional
Fed cuts over the next year, and a December move would help pull
the ringgit closer to our year-end target. Reports that Kevin Hassett
(one of the most dovish candidates) has emerged as frontrunner to
replace Powell may add further downward pressure on the USD. We
continue to monitor geopolitical risks for any inflection points. We
expect USDMYR to trade stronger in the 4.12—-4.13 band next week.
Technical: USDMYR is likely to trade around its 5-day EMA at 4.14.
Momentum remains range-bound, with R1 at 4.14 and S1 at 4.13.

| Graph 1: USDMYR Trend

Economic Viewpoint

I Table 1: Currency Outlook

Long Term*

Q3-25 Q4-25F Q1-26F Q2-26F Q3-26F Q4-26F Trend

USDMYR 4.21 4.08 4.05 4.02 3.99 3.95 v
Short Term (Technical)
RSI(7) EMA(5) R1 R2 S1 S2  Trend
USDMYR 33.48 4.14 4.14 4.14 4.13 4.12
Signal for USD Trend = A Bullish Neutral V¥ Bearish

*F=Forecasts for end of period
Source: Kenanga Research, Bloomberg

RSI (7): 7-day Relative Strength Index

Measures the speed and magnitude of a security's recent price changes to evaluate
overvalued or undervalued conditions. A reading of 80 or above indicates an overbought
situation while a reading of 20 or below indicates an oversold condition.

EMA (5): 5-day Exponential Moving Average

EMA gives more weight to the most recent periods, places more emphasis on what has
been happening lately. Old data points retain a multiplier even if they are outside of the
selected data series length.

EMA = (P x a) + [Previous EMA X (1 — a)]
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| Graph 2: Weekly Core Pairs’ Performance I Graph 3: Weekly Regional Peers’ Performance
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| Table 2: Performance of Core Pairs

02/01/25 2711124 27110125 20/11/25 27111125
Currencies YTD Last Year  Last Month Last Week Yesterday | ytd (%) yoy (%) mom (%) wow (%)
MYR
USDMYR 4.479 4.443 4.211 4.161 4.133 -1.73% -6.99% -1.86% -0.67%
AUDMYR 2.785 2.883 2.762 2.695 2.695 -3.20% -6.50% -2.40% 0.00%
GBPMYR 5.590 5.601 5.621 5.438 5.459 -2.34% -2.53% -2.88% 0.39%
EURMYR 4.636 4673 4.901 4.796 4.784 3.20% 2.39% -2.38% -0.24%
JPYMYR 2.850 2.935 2.757 2.643 2.644 -1.22% -9.92% -4.07% 0.04%
SGDMYR 3.288 3.309 3.248 3.184 3.183 -3.17% -3.78% -1.99% -0.02%
T asseowey |
USDIDR 16198 15935 16621 16736 16636 2.70% 4.40% 0.09% -0.60%
USDTHB 34.276 34.521 32.688 32.449 32.235 -5.95% -6.62% -1.39% -0.66%
USDSGD 1.365 1.343 1.297 1.307 1.298 -4.90% -3.35% 0.10% -0.70%
USDPHP 57.884 58.72 58.909 59.053 58.782 1.55% 0.11% -0.22% -0.46%
USDCNY 7.299 7.245 7.108 7117 7.080 -3.01% -2.29% -0.41% -0.52%
USDJPY 157.140 151.400 152.770 157.380 156.290 -0.54% 3.23% 2.30% -0.69%
I .
EURUSD 1.032 1.053 1.164 1.153 1.158 12.28% 10.03% -0.50% 0.49%
GBPUSD 1.245 1.261 1.335 1.307 1.322 6.24% 4.84% -0.91% 1.16%
AUDUSD 0.621 0.649 0.656 0.648 0.652 5.07% 0.57% -0.47% 0.62%

Source: Kenanga Research, Bloomberg

| Table 3: Upcoming Major Data Release And Policy Announcement for the Week

Date Country Indicator Previous Consensus/Forecast
1112/2025 MY S&P Global Manufacturing PMI (NOV) 495 N/A
1112/2025 CN RatingDog Manufacturing PMI (NOV) 50.6 50.5
1/12/2025 us ISM Manufacturing PMI (NOV) 48.7 49.0
3/12/12025 us ADP Employment Change (NOV) 42.0k 20.0k
3/12/2025 us ISM Services PMI (NOV) 52.4 52.0
4/12/2025 us Initial Jobless Claims (NOV/29) 216.0k N/A
5/12/12025 us Core PCE Price Index (SEP) 0.2% MoM 0.4% MoM
5/12/12025 us Michigan Consumer Sentiment Preliminary (DEC) 51.0 52.0

Source: Kenanga Research, Trading Economics, Bloomberg
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This document has been prepared for general circulation based on information obtained from sources believed to be reliable, but we do not
make any representations as to its accuracy or completeness. Any recommendation contained in this document does not have regard to the
specific investment objectives, financial situation and the particular needs of any specific person who may read this document. This document
is for the information of addressees only and is not to be taken in substitution for the exercise of judgement by addressees. Kenanga Investment
Bank Berhad accepts no liability whatsoever for any direct or consequential loss arising from any use of this document or any solicitations of an
offer to buy or sell any securities. Kenanga Investment Bank Berhad and its associates, their directors, and/or employees may have positions
in, and may affect transactions in securities mentioned herein from time to time in the open market or otherwise, and may receive brokerage
fees or act as principal or agent in dealings with respect to these companies. Kenanga Investment Bank Berhad being a full-service investment
bank offers investment banking products and services and acts as issuer and liquidity provider with respect to a security that may also fall under
its research coverage.
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