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Ringgit Weekly Outlook 
Bracing for US inflation and tariff volatility; stabilisation likely near current levels 

Overview 

▪ Performance: As expected, the ringgit strengthened this week, 

trading within the 4.23–4.24/USD range, after a weaker-than-

expected US jobs report pulled the greenback lower. 

▪ Market Dynamics: Friday’s soft payrolls print dragged the DXY below 

99.0, prompting markets to reprice the USD lower. Traders now 

expect the Fed to deliver three 25 bps rate cuts this year. Political 

drama in the US, spurred by Trump’s firing of the BLS chief, Fed 

Governor Kugler’s resignation and the US–India tariff spat, has 

injected fresh risk premium into US assets. Optimism over a potential 

Ukraine–Russia truce and dovish remarks from Fed officials, who 

flagged weakening labour conditions, further pressured the USD. 

▪ Data Impact: Markets will focus on upcoming US inflation figures, as 

persistent price pressures may delay the Fed’s pivot. Consensus 

expects core CPI to rise 0.3% MoM (from 0.2%), while PPI may 

increase 0.2% (from 0.0%). If inflation proves hotter than expected, 

investors may again reassess the Fed’s trajectory. At the same time, 

traders will monitor Fedspeak and new tariff headlines for direction. 

▪ Outlook: Trump’s proposed chips and pharmaceutical tariffs will likely 

dampen sentiment in risk assets. Investors are also tracking pressure 

on BRICS and signs of strain in the US–China trade détente. Trump’s 

rapid-fire policy moves and media headlines continue to drive market 

uncertainty. Still, the ringgit should find support from domestic 

economic stability and a softer USD, likely holding near current levels. 

▪ Technical: USDMYR continues to hover near its 5-day EMA at 4.23. 

External developments will dictate near-term moves, with initial 

support at 4.23 (S1) and resistance at 4.24 (R1). 

 

Table 1: Currency Outlook 
 

Long Term* 

 Q2-25 Q3-25F Q4-25F Q1-26F Q2-26F Q3-25F Trend 

USDMYR 4.21 4.16 4.08 4.05 4.02 3.99 ▼ 

        

Short Term (Technical) 

 RSI (7) EMA (5) R1 R2 S1 S2 Trend 

USDMYR 43.98 4.23 4.24 4.24 4.23 4.22 ▼ 

        

Signal for USD Trend = ▲Bullish      ▬ Neutral       ▼Bearish 

*F=Forecasts for end of period 
Source: Kenanga Research, Bloomberg 

RSI (7): 7-day Relative Strength Index 
Measures the speed and magnitude of a security's recent price changes to evaluate 
overvalued or undervalued conditions. A reading of 80 or above indicates an overbought 
situation while a reading of 20 or below indicates an oversold condition. 

EMA (5): 5-day Exponential Moving Average 
EMA gives more weight to the most recent periods, places more emphasis on what has 
been happening lately. Old data points retain a multiplier even if they are outside of the 
selected data series length. 
 

𝐸𝑀𝐴 = (𝑃 × 𝛼) + [𝑃𝑟𝑒𝑣𝑖𝑜𝑢𝑠 𝐸𝑀𝐴 × (1 − 𝛼)] 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

Graph 2: Weekly Core Pairs’ Performance 

 
Source: Kenanga Research, Bloomberg 

 
 

Graph 1: USDMYR Trend 

 
Source: Kenanga Research, Bloomberg 

Graph 3: Weekly Regional Peers’ Performance 

 
 Source: Kenanga Research, Bloomberg 
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Table 2: Performance of Core Pairs 

 02/01/25 08/08/24 08/07/25 01/08/25 08/08/25     

Currencies YTD Last Year Last Month Last Week Yesterday ytd (%) yoy (%) mom (%) wow (%) 

MYR  

USDMYR 4.479 4.473 4.241 4.278 4.230 -5.54% -5.43% -0.24% -1.12% 

AUDMYR 2.785 2.930 2.773 2.748 2.758 -0.97% -5.87% -0.54% 0.36% 

GBPMYR 5.590 5.668 5.765 5.626 5.687 1.73% 0.32% -1.35% 1.08% 

EURMYR 4.636 4.888 4.979 4.878 4.937 6.49% 1.00% -0.85% 1.22% 

JPYMYR 2.850 3.061 2.896 2.902 2.876 0.90% -6.06% -0.71% -0.92% 

SGDMYR 3.288 3.376 3.318 3.293 3.297 0.28% -2.34% -0.65% 0.12% 

ASEAN 5 + CNY + JPY  

USDIDR 16198 15894 16206 16513 16287 0.55% 2.47% 0.50% -1.37% 

USDTHB 34.276 35.347 32.516 32.507 32.274 -5.84% -8.69% -0.74% -0.72% 

USDSGD 1.365 1.325 1.279 1.290 1.283 -6.00% -3.16% 0.33% -0.54% 

USDPHP 57.884 57.333 56.363 58.164 57.040 -1.46% -0.51% 1.20% -1.93% 

USDCNY 7.299 7.176 7.179 7.193 7.181 -1.62% 0.07% 0.04% -0.17% 

USDJPY 157.140 146.110 146.400 150.670 150.670 -4.12% 3.12% 2.92% 0.00% 

USD  

EURUSD 1.032 1.093 1.173 1.159 1.167 13.12% 6.83% -0.49% 0.72% 

GBPUSD 1.245 1.269 1.358 1.328 1.345 8.03% 5.97% -0.96% 1.27% 

AUDUSD 0.621 0.655 0.654 0.647 0.652 5.02% -0.47% -0.29% 0.73% 

Source: Kenanga Research, Bloomberg 
 

Table 3: Upcoming Major Data Release And Policy Announcement for the Week 

Date Country Indicator Previous Consensus/Forecast 

11/8/2025 MY Unemployment Rate (JUN) 3.0% N/A 

12/8/2025 US Core Inflation Rate (JUL) 0.2% MoM 0.3% MoM 

14/8/2025 UK GDP Growth Rate Preliminary (Q2) 0.7% QoQ N/A 

14/8/2025 US PPI (JUL) 0.0% MoM 0.2% MoM 

15/8/2025 JP GDP Growth Rate Preliminary (Q2) 0.0% QoQ 0.1% QoQ 

15/8/2025 CN Retail Sales (JUL) 4.8% YoY 4.6% YoY 

15/8/2025 MY GDP Growth Rate (Q2) 4.4% YoY 4.5% YoY* 

15/8/2025 US Retail Sales (JUL) 0.6% MoM 0.5% MoM 

Source: Kenanga Research, Trading Economics, Bloomberg 

*KIBB 
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