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Indonesia External Trade

Overall trade continued to fall in September on weak commodity demand

Exports fell for the fourth straight month in September (-16.2% YoY; Aug: -21.2%), a bigger drop than consensus’
-13.5%, due to weak commodity prices, and subdued external demand

— MoM: fell (-5.6%; Aug: 5.4%) to a five-month low.
e Export growth was mainly weighed by weak shipment of non-O&G products but supported by arebound in O&G

— Non-O&G (-17.7%; Aug: -21.3%): growth contracted for the fourth straight month due to a broad-based slowdown,
led by weak mining (-41.9%; Aug: -33.3%), followed by agriculture (-15.0%; Aug: -30.0%) and manufacturing (-9.0%;
Aug: -17.5%) products. By destination, weak demand was recorded across major trading partners, led by Japan (-
35.6%; Aug: -29.0%), followed by China (-15.9%; Aug: -12.9%) and the US (-13.1%; Aug: -17.7%).

— 0&G (11.6%; Aug: -20.7%) rebounded sharply for the first time in seven months due to a surge in manufacturing
YoY growth (67.4%; Aug: 11.5%).

e Imports remained in a contraction (-12.5%; Aug: -14.8%) for the fourth straight month and sharply lower than
consensus (-5.5%). Growth was mainly dragged by weak imports of non-O&G (-14.5%; Aug: -12.1%)

— By category, it was a broad-based slowdown led by a decline in raw materials (-14.8%; Aug: -20.4%), followed by
capital goods (-10.0%; Aug: -4.0%). Meanwhile, the import of consumer goods slowed sharply (4.7%; Aug: 15.5%).
— MoM: growth contracted sharply (-8.1%; Aug: -3.5%) to a three-month low.

e Trade surplus widened to a three-month high (USD3.4b; Aug: USD3.1b), beating consensus (USD2.1b) as a
contraction in imports outpaced exports on a MoM basis. Nevertheless, total trade fell for the fourth month (-14.5% YoY;
Aug: -18.4%).

e 2023 export growth forecast retained at -9.3% (2022: 26.1%)

— Year-to-date, exports fell by 12.3% YoY (YTD 2022: 33.5%), indicating a persistent weakness in external demand
brought by the impact of the global economic slowdown partly attributed by a higher interest rate environment in the

advanced economies as well as geopolitical factors. Nevertheless, we expect growth contraction in exports to ease
in the coming months amid a gradual recovery in China’s economy while the higher base effect dissipates.
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| Table 1: Indonesia External Trade Growth Trend

2021 2022 Sep Oct Nov. Dec  Jan Feb Mar ~ Apr  May  Jun Jul Aug Sep
-22 -22 -22 -22 -23 -23 -23 -23 -23 -23 -23 -23 -23

Total Trade YoY% 404 238 209 143 2.1 0.0 9.0 0.3 92 264 71 -199 136 -184 -14.5
Trade Balance USDbn 354 545 5.0 5.6 5.1 4.0 3.9 54 238 3.9 0.4 3.5 1.3 31 34

Exports YoY% 419 261 201 119 5.5 6.6 16.4 4.1 116 294 09 212 181 212  -16.2
Non-Oil& Gas YoY% 416 258 194 115 6.9 5.0 14.0 34 120 -304 19 213 188 213 177
Share 947 945 949 948 954 938 933 944 943 935 940 939 941  94.0 93.2

Oil & Gas YoY% 485 307 347 210 -168 379 651 193 48 122 -125 -188 47 207 11.6
Share 5.3 5.5 5.1 5.2 4.6 6.2 6.7 5.6 57 6.5 6.0 6.1 5.9 6.0 6.8

Imports YoY% 386 210 220 174 19 -7.0 13 4.3 63 223 143 183 -83 148  -125
Non-Oil&Gas YoY% 340 155 140 9.6 -0.9 1.3 2.8 -1.6 49 223 189 139 27  -121 -14.5
Share 870 830 827 824 82 839 842 849 854 807 83 870 840 859 80.8

Oil & Gas YoY% 791 583 835 772 -713 52 304 71 137 225 65 -395 297 -28.1 2.8

Share 13.0 17.0 17.3 17.6 14.8 16.1 15.8 15.1 14.6 19.3 14.7 13.0 16.0 14.1 19.2
Source: BPS Indonesia, Macrobond, Kenanga Research
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This document has been prepared for general circulation based on information obtained from sources believed to be reliable but we do not
make any representations as to its accuracy or completeness. Any recommendation contained in this document does not have regard to the
specific investment objectives, financial situation and the particular needs of any specific person who may read this document. This document
is for the information of addressees only and is not to be taken in substitution for the exercise of judgement by addressees. Kenanga
Investment Bank Berhad accepts no liability whatsoever for any direct or consequential loss arising from any use of this document or any
solicitations of an offer to buy or sell any securities. Kenanga Investment Bank Berhad and its associates, their directors, and/or employees
may have positions in, and may effect transactions in securities mentioned herein from time to time in the open market or otherwise, and may
receive brokerage fees or act as principal or agent in dealings with respect to these companies. Kenanga Investment Bank Berhad being a
full-service investment bank offers investment banking products and services and acts as issuer and liquidity provider with respect to a security
that may also fall under its research coverage.
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